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The fourth quarter continued the wild ride that has been 2020, ending a dramatic year. After a pandemic

induced market bottoming in March, a remarkable recovery ensued with the 4th quarter finishing the year

with a powerful rally. In the fourth quarter, markets were largely driven by three events: approval of two

highly effective COVID-19 vaccines, Democrat Joe Biden’s election as U.S. President, and the orderly

completion of Brexit. These events spurred a “risk-on” market, in which global markets were up sharply.

Redwood’s ACWI ex-US strategy was up 15.9% net of fees while the MSCI All Country World Ex-US

Index rose 17.0% for the quarter.

The 17% return for international markets seems a fitting close to a year punctuated by significant quarterly

volatility amid a backdrop of swinging large macro drivers. As we note in further detail in our performance

discussion, the market backdrop was not our ideal environment for relative outperformance. In a risk-on

environment, cyclical stocks and those with less favorable fundamentals or speculative business models

experienced the sharpest rebounds. Such companies are not where we tend to focus.

Instead, we take a high-quality approach to international investing, favoring competitively advantaged

businesses with strong balance sheets and experienced, trusted management teams. Our philosophy is that

the resiliency of such businesses offers greater return potential while providing downside protection by

focusing on companies with greater visibility about future earnings, and ultimately, better stock

performance over full market cycles. The huge relief rally following announced positive vaccine news

propelled commodity prices and a recovery in stocks most impacted by the virus. While the resiliency of

certain businesses we hold were less appreciated in a relative sense in the fourth quarter, that investment

approach has proven valuable for the full calendar year. In what has seemed like an entire market cycle

compressed into just 12 short months, we were pleased to see our strategy outperform its benchmark for

the year, 29.6% net of fees for Redwood ACWI Ex-US strategy vs. 11.2% for the MSCI ACWI Ex-US

index.

We believe our focus on high quality, rapidly growing companies that possess proprietary and secular

competitive advantages, combined with stock valuations that intrinsically capture upside and provide

downside protection, and a strong positive differentiated view on future earnings growth, demonstrated

key components of the portfolio outperformance during the multiple market environments of 2020.

The MSCI All Country World Ex-US Index logged its best quarterly performance (+17%) since the end of

2009. The rebound erased much of the index’s first-quarter losses, which was the worst quarter for the

index since the onset of the Great Financial Crisis.

The approval of new COVID-19 vaccines – and the high efficacy rates associated with them – gave a

glimpse of light at the end of the pandemic tunnel, and this was the primary driver of markets in the fourth

quarter. While vaccine news is encouraging news for the entire global economy, it is particularly positive for

emerging markets, where many countries are less equipped to deal with the heath care fallout. The US

Presidential election of Joe Biden coupled with the Pfizer/BioNTech announcement that their COVID

vaccine is ~95% effective, has truncated investors’ timeline for an economic rebound and lowered

projections of how costly the pandemic could be.
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While the vaccine was the largest factor influencing returns in the fourth quarter, other news also buoyed

emerging market stocks. A weaker dollar was a tailwind for international and emerging markets (US Dollar

Spot Index down 4.2%) and a rise in oil prices and industrial metals were positives for countries with

commodity-oriented economies. The election of US President Biden was also viewed favorably by investors,

as his trade policies are likely to be more favorable than the previous administration’s.

This confluence of factors encouraged a risk-on market during the quarter. Evidence could be seen in

emerging markets’ strong outperformance over developed markets (19.3% for the MSCI Emerging

Markets Index vs. 11.7% for the S&P 500), and in the shift in market leadership within the emerging

markets index. Commodity-driven economies such as those in Latin America typically enjoyed the best

returns in the index during the quarter. Cyclical stocks generally rebounded most sharply, as did the stocks

of lower quality companies, which we define as those firms with a more speculative business models or

ones with more leveraged balance sheets.

In a risk-on environment where low-quality stocks rallied, our high-quality focus detracted modestly from

relative performance. Stock selection in the technology and consumer discretionary sectors were the largest

sources of relative underperformance, and both serve as examples of how the cyclical, low-quality rally

worked against us. Notably, we only owned 3 stocks within the two sectors that fell during the period.

During 4Q, high-return businesses underperformed their more highly leveraged, cheaply valued peers.

Information technology and financials were the strongest sectors in the benchmark with over 24% returns

during the quarter. Within the information technology sector the portfolio lagged the benchmark primarily

despite an overweight to the sector. SAP, which experienced a significant setback in its transition from on-

premise work to cloud based services during the quarter as well as not owning Samsung Electronics

(+50%) were the primary detractors to quarterly performance.

Likewise, in the consumer discretionary sector, we tend to own durable growth companies that

demonstrated resiliency in a challenging 2020. In the fourth quarter, these stocks simply didn’t appreciate

as much as consumer discretionary stocks that would benefit most from an economic recovery. In addition,

specific Chinese internet ecommerce companies were impacted by regulatory scrutiny during the quarter

after strong beginnings to the year.

While we lagged the benchmark during the quarter, there were still bright spots for the strategy. Stock

selection in the financial and health care sectors contributed most to relative performance.

Within the financial sector, two Indian banks were among our top contributors to performance. With the luxury

of hindsight, we were pleasantly surprised to outperform in financials, where our diverse financials holdings

outpaced the rebound in more operational levered banks with lower quality balance sheets. Specifically, ICICI

Bank (+51%), Legal & General Group (+49%) and Intermediate Capital Group (+55%) were strong

contributors during the 4th quarter. Anticipation of an economic recovery in India and increasing investor

confidence in loan growth and asset quality helped lift ICICI Bank.
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While that recovery would undoubtedly be a tailwind for earnings, our investment thesis for the stock is

underpinned by an enduring secular growth trend: the ability for well-managed, private banks to take share

from India’s less efficient, and less sophisticated, public banking sector.

Finally, we would like to end our performance discussion by noting that while we lagged the benchmark in

the quarter, we were pleased with our annual results of 29.6% net of fees. Throughout our strategy’s

history, we have focused on identifying competitively advantaged businesses with strong balance sheets and

prudent management teams. We have long contended that in an uncertain world, companies such as these

are more resilient to economic shocks. If nothing else, 2020 has been uncertain and shocking. We are proud

of how the companies in our portfolio have weathered the economic volatility.

We continue to search for high quality businesses that can grow revenues and earnings above consensus

expectations over a multi-year period and can be purchased at appealing valuations. The significant market

rally fueled by expansive global Central Bank policy has made finding attractive valuations among “COVID

winners” much more difficult. We see the efficacy of the COVID vaccines from Moderna and

Pfizer/BioNTech providing much higher visibility on an improvement in global growth and earnings

visibility across segments of the global economy. The scale of the post-pandemic rebound could be

significant, with non-US markets having the benefit of a sliding US Dollar. With this backdrop in mind, we

added several stocks to the portfolio during the fourth quarter which benefit from the reopening of the

economy, including Grupo Aeroportuario del Sureste and Evolution Gaming.

ASURB-MEX is an interesting example of our process, as we believe we were able to purchase shares of an

under-appreciated high-quality business, a Latin American airport, at an attractive price. Grupo

Aeroportuario del Sureste operates 9 airports in the southeast of Mexico, serving more than 31 million

passengers per year, as well as the main airport in San Juan, Puerto Rico, and six airports in Colombia.

While air travel passenger volumes have been decimated by the pandemic, we believe that their strong

assets in structurally growing markets (e.g. Cancun, San Juan) and visibility on programmed capital

expenditures position the company for over multiple years. ASUR’s advantaged business model is supported

by a history of consistent revenue growth coupled with high returns and margins.
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Redwood ACWI Ex-US - Gross of Fees

Redwood ACWI Ex-US - Net of Fees

MSCI ACWI Ex-US

REDWOOD ACWI EX-US EQUITY

PERFORMANCE & THEMES AS OF 12/31/2020

PORTFOLIO THEMES:

➢ Focus on beneficiaries of evolving consumer and employee behavior 

post COVID-19, including remote work and e-commerce adoption

➢ Increasing exposure to quality companies with underappreciated 

potential for consumer and industrial cyclical recovery

➢ Exposure to non-bank Financials with innovative and attractive business 

models

➢ Category leaders with products or services that will enable deeper 

penetration of cashless and digital consumption

Composite inception date: 5/1/2017; All data as of: 12/31/2020. Past performance is no guarantee of future results. 

REDWOOD ACWI EX-US EQUITY COMPOSITE PERFORMANCE

TM
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ALIBABA GROUP HOLDING LTD. (BK6YZP)

Alibaba is a global leader in ecommerce and is headquartered in China. The company’s businesses are

comprised of core commerce, cloud computing, digital media and entertainment, and innovation

initiatives. Alibaba also owns 33% of Ant Financial, a payments and service provider to consumers and

merchants. Alibaba core marketplace, Tabao, has an enormous user base with significant potential for

monetization. Cainiao logistics’ network is expanding rapidly and enables the company’s expansion into

brick and mortar and fresh grocery. Alibaba’s Cloud has the leading market share in China and is

growing rapidly (up 62% in the 4th quarter of 2019). Ant Financial is the world’s largest tech-finance

asset and is building the technology infrastructure for financial institutions across China. Alibaba has

demonstrated to be fundamentally resilient and a beneficiary of Covid-19 as the world become more

oriented toward digital transactions, ecommerce and dispersed work environments. The company’s

subsidiary Ant Financial came under regulatory scrutiny during the 4th quarter disrupting the

company’s IPO process.WhileAnt’s IPO remains on hold, we retain a positive view on Alibaba.

LI NING COMPANY LIMITED (B01JCK)

Li Ning is the second largest domestic sportswear company in China. The company sells footwear (47%

of rev), apparel (47% of rev) and accessories (6%) to the middle-to-low-end Chinese consumers aged

20-35. The company distributes through a mix of wholesale (50% of revenues), company-owned retail

(30% of revenue), and ecommerce (20% of revenue). Li Ning has emerged from a multi-year

turnaround effort with a solid foundation for growth and improving profitability. The company is

positioned to capitalize on its strong brand equity and reclaim its position as the domestic leader. While

impacted during the COVID-19 outbreak during the 1st quarter of 2020, Chinese sportswear market

exhibited resilience and Li Ning sales are recovering rapidly, with brand and products on a strong

upward trend. The new joint-CEOs have an ambitious strategy for the next 3-5 years that we believe

provides the potential for meaningful upside if executed well.

TAIWAN SEMICONDUCTOR MANUFACTURING CO., LTD. (688910)

Taiwan Semiconductor Manufacturing Co., Ltd. engages in the manufacture and sale of integrated

circuits and wafer semiconductor devices. Its chips are used in personal computers and peripheral

products; information applications; wired and wireless communications systems products; automotive

and industrial equipment. The company operates the world's largest IC foundry. TSM is the leader in the

move to 5nm which will result in accelerating revenue growth above expectations. The company

conducts a highly profitable business that began to exhibit margin expansion in 2019, with continued

margin improvement in 2020 despite the ramp of 5 nanometer (nm) production. We believe the stock

remains attractively valued and can see continued multiple expansion as the business accelerates,

particularly as trade war issues abate. We believe Taiwan Semi is extremely well positioned to benefit

from a number of trends, which we believe will allow the company to extend technology dominance

relative to competitors, allowing for improved pricing, a significant cost advantage and margin

improvement in excess of expectations. TSMC’s strong sales from mass produced 5-nm chips and plan

to start production of 3-nm chips in the 2nd half of 2021 give us confidence that TSMC will maintain a

dominant market share over the next three years.

REDWOOD ACWI EX-US EQUITY
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TAIWAN SEMICONDUCTOR MANUFACTURING CO., LTD. (688910) CONT.

The company recently announced a $28bn capital investment target for 2021, 50% more than investors

expected, implies high visibility on demand for high-performance computing chips (HPC) and

smartphone, leading to incremental revenue growth.

NESTE CORPORATION (B06YV4)

Neste manufactures biodiesel fuel and operates the only oil refinery in Finland. The biodiesel market is

growing 10% annually driven by environmental pressures to reduce CO2. Europe has been on the

forefront of blending biodiesel, but US states are also driving adoption. The annual market for auto

diesel fuel is more than 900MM tons but Neste only supplies 15% of the biodiesel market and 0.5% of

the diesel market. Despite low penetration of the broader opportunity, Neste has a dominant 98%

market share in the 100% substitutable biodiesel product for autos that enables customers to meet

emission standards. Other biodiesel products are limited to 7% substitution due to chemical

decomposition. As important, Neste’s biodiesel is made from recycled materials, which have minimal

cost pressure and are environmentally beneficial. With 95% utilization of their capacity, the company’s

strong balance sheet (including a net cash position), and high returns on invested capital, we believe

further expansion announcements are both likely and a source of additional upside. Finally, Neste’s

biodiesel appears to be the only product that can be blended with jet fuel to reduce CO2 emissions. The

jet fuel market is approximately 1/3 of the auto diesel market. We believe progress along this growth

vector would be material to the business.

NINTENDO CO., LTD. (7974)

Nintendo is the publisher and owner of the majority of the top 100 video games of all time by units

sold. Nintendo has been a multi-year holding in the Redwood strategy based on the view that

videogames are among the few areas of Media & Entertainment which demonstrate secular growth

characteristics, and which earn an attractive structural return on capital. The disruption to daily life

from COVID-19 and social distancing measures has further supported strong video game engagement.

Nintendo has a dominant IP position but has historically under-monetized this asset. The current Switch

hardware cycle represents a significant opportunity to ramp revenue and operating profits over a multi-

year horizon. Recent entry of the Switch into the Chinese market with partner Tencent represents an

attractive market opportunity as that demand is all incremental to Nintendo’s historical fan base.

Beyond the Switch, the company is methodically pivoting towards mobile gaming, which may unlock

the IP from their historical first-party hardware approach. While the company’s approach to the

emerging streaming video game market remains a work in progress, this ultimately may also help to

accelerate the decoupling of hardware and software business lines. Unchaining the software from the

hardware cycles could create a smoother and more recurring and visible revenue and OP stream with

higher margins. Early signs of improvement governance and capital structure, including a share

repurchase, represent a more investor-friendly management position.

REDWOOD ACWI EX-US EQUITY
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REDWOOD ACWI EX-US EQUITY

PORTFOLIO POSITIONING AS OF 12/31/2020

TOP 10 PORTFOLIO WEIGHTS: Portfolio Weight Active Weight

Taiwan Semiconductor Manufacturing Co., Ltd. 5.04% 3.21%

Li Ning Company Limited 3.31% 3.26%

Alibaba Group Holding Ltd. 3.26% 1.50%

Neste Corporation 3.14% 3.02%

Tencent Holdings Ltd. 3.13% 1.48%

Nintendo Co., Ltd. 2.88% 2.60%

Nestle S.A. 2.66% 1.32%

adidas AG 2.52% 2.25%

Nippon Sanso Holdings Corporation 2.49% 2.48%

MediaTek Inc. 2.49% 2.33%

Total 30.92% 23.43%

SECTOR WEIGHTS: Portfolio Benchmark Active Weight

Communication Services 13.4% 7.2% 6.2%

Consumer Discretionary 18.9% 12.3% 6.7%

Consumer Staples 12.3% 9.1% 3.3%

Energy 3.1% 4.4% -1.2%

Financials 13.0% 18.4% -5.3%

Health Care 8.8% 9.7% -0.9%

Industrials 7.9% 11.8% -3.9%

Information Technology 17.3% 12.9% 4.4%

Materials 4.6% 8.2% -3.6%

Real Estate 0.0% 2.7% -2.7%

Utilities 0.0% 3.4% -3.4%

REGION WEIGHTS: Portfolio Benchmark Active Weight

Australia - New Zealand 1.5% 4.7% -3.2%

Emerging Market 27.4% 27.5% 0.0%

English 12.5% 15.9% -3.4%

Far East 19.6% 21.2% -1.6%

Northern Europe 18.0% 16.3% 1.8%

Southern Europe 4.5% 3.2% 1.3%

Western Europe 16.0% 11.3% 4.7%
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The data presented on this slide is based on a representative account. The characteristics, asset size, composition, and risk characteristics of the proposed account may differ from the composite depicted in the presentation. Therefore, it cannot be assumed that another account would have the same performance or holdings
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REDWOOD ACWI EX-US EQUITY

PORTFOLIO CHANGES, Q4 2020

Date Sedol Post Trade %

11/5/2020 6372480 MediaTek Inc 2.50%

11/5/2020 BJXSCH4 Evolution Gaming Group AB 1.50%

11/24/2020 2639349 Grupo Aeroportuario del Sureste SA de CV 2.00%

12/1/2020 BNFWR44 Worldline SA 2.25%

12/1/2020 BZ57390 ING Groep NV 1.75%

Date Sedol Pre Trade %

11/5/2020 4846288 SAP SE 1.85%

11/5/2020 B9DL3B4 Linx SA 0.95%

11/24/2020 4661607 VERBUND AG Class A 2.88%

11/24/2020 B0HZL93 Koninklijke DSM N.V. 1.74%

11/24/2020 B1DN466 Nihon M&A Center Inc. 1.96%

12/1/2020 BYMXPS7 UniCredit S.p.A. 0.90%

Communication Services

Consumer Discretionary

Consumer Staples

Energy

Financials

Health Care

Industrials

Information Technology

Materials

Real Estate

Utilities

Australia - New Zealand

Emerging Market

English

Far East

Northern Europe

Southern Europe

Western Europe

0.6%0.6%

-0.3%

-1.6%

1.0%

2.8%

-1.4%

-1.5%

0.6%

3.5%

2.5%

Change In Portfolio Weight Change In  Active Weight

-0.1%

0.7%

0.1%

-0.1%

0.0%

0.0%

0.1%

1.5%

-0.4%

1.0%

1.7%

-0.2%

0.1%

2.4%

-1.4%

0.7%

2.6%

NEW POSITIONS

EXITED POSITIONS

SECTOR:

REGION:

Company

0.0%

Company

Change In Active Weight

0.4%

0.2%

1.9%

0.2%

Change In Portfolio Weight

0.2%

0.9%

1.0%
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REDWOOD ACWI EX-US EQUITY

CONTRIBUTION & ATTRIBUTION, Q4 2020

TOP 10 CONTRIBUTORS: Total Return

Li Ning Company Limited 47.98%

Neste Corporation 38.36%

Legal & General Group Plc 49.44%

ICICI Bank Limited 52.30%

Taiwan Semiconductor Manufacturing Co., Ltd. 26.66%

WuXi AppTec Co., Ltd. 36.32%

MTU Aero Engines AG 56.80%

VERBUND AG 22.83%

Intermediate Capital Group plc 54.58%

NICE Ltd. (Israel) 23.88%

Total

BOTTOM 10 CONTRIBUTORS Total Return

SAP SE -25.82%

Alibaba Group Holding Ltd. -15.64%

AstraZeneca PLC -8.43%

Koninklijke DSM N.V. -2.85%

Pan Pacific International Holdings Corporation -0.27%

Nestle S.A. -0.89%

X5 Retail Group N.V. -0.25%

Cellnex Telecom SA -1.37%

Roche Holding AG 1.91%

China Feihe Limited 0.95%

Total

SECTOR ATTRIBUTION Average Weight Total Return Selection Effect Allocation Effect Total Effect

Communication Services 13.32% 13.33% -0.10% -0.25% -0.35%

Consumer Discretionary 18.49% 13.12% -1.91% 0.33% -1.58%

Consumer Staples 11.86% 6.73% -0.21% -0.20% -0.41%

Energy 3.12% 38.36% 0.43% -0.10% 0.33%

Financials 11.81% 32.07% 0.74% -0.44% 0.29%

Health Care 9.57% 10.41% 0.42% 0.04% 0.46%

Industrials 7.57% 19.17% 0.18% 0.05% 0.23%

Information Technology 15.48% 13.16% -1.60% 0.25% -1.35%

Materials 4.83% 8.59% -0.54% -0.07% -0.61%

Real Estate 0.00% 0.00% 0.00% 0.13% 0.13%

Utilities 1.77% 22.83% 0.33% 0.05% 0.37%

Total 97.81% -2.26% -0.22% -2.80%

REGION ATTRIBUTION Average Weight Total Return Selection Effect Allocation Effect Total Effect

Australia - New Zealand 1.49% 25.67% 0.02% -0.15% -0.12%

Emerging Market 26.00% 15.90% -1.62% -0.02% -1.64%

English 12.11% 14.94% -0.10% 0.06% -0.04%

Far East 18.57% 16.51% -0.04% 0.05% 0.01%

Northern Europe 18.35% 9.73% -0.26% -0.12% -0.39%

Southern Europe 5.48% 8.98% -0.82% 0.19% -0.63%

Western Europe 15.82% 21.90% 0.32% 0.02% 0.33%

Total 97.81% -2.50% 0.03% -2.80%

Average Weight Relative Contribution

0.98% -0.60%

4.18% -0.25%

-0.01%

1.69% 0.00%

0.00%

2.26% -0.14%

1.16% -0.05%

1.84% -0.01%

0.01%

2.21% 0.01%

Average Weight

2.87%

3.12%

1.96%

0.74%

Relative Contribution

1.20%

1.04%

0.81%

0.80%

0.75%

2.24%

2.81%

23.41%

22.07% -1.05%

1.88%

4.65%

2.20%

1.52%

1.75%

1.22%

0.64%

0.62%

0.56%

0.52%

7.69%

2.38%

2.57%
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REDWOOD ACWI EX-US EQUITY

COMPOSITE PERFORMANCE AND GIPS DISCLOSURES

Redwood Investments, LLC claims compliance with the Global Investment Performance Standards (GIPS®) and has prepared and

presented this report in compliance with the GIPS standards. Redwood Investments, LLC has been independently verified for the periods

1 January 2005 through 31 December 2019. The verification report is available upon request. Verification assesses whether (1) the firm has

complied with all the composite construction requirements of the GIPS standards on a firm-wide basis and (2) the firm’s policies and

procedures are designed to calculate and present performance in compliance with the GIPS standards. Verification does not ensure the

accuracy of any specific composite presentation.

Notes:

1. Redwood Investments, LLC is an investment manager that invests in U.S. and International securities. Redwood Investments, LLC is defined as an

independent investment management firm that is not affiliated with any parent organization. Policies for valuing portfolios, calculating performance, and

preparing compliant presentations are available upon request.

2. Composites:

Redwood ACWI Ex-US: The ACWI Ex-US composite includes all fee paying discretionary portfolios invested in non-U.S. securities across growth,

blend, and value styles. The strategy allows for equity exposure ranging between 90-100%. The account minimum for the composite is $150,000. The

benchmark for the ACWI Ex-US composite is the MSCI All Country World Ex-USA Index, Net. The MSCI ACWI ex USA Index captures large and mid

cap representation across 22 of 23 Developed Markets countries (excluding the US) and 24 Emerging Markets countries. With 2,152 constituents, the

index covers approximately 85% of the global equity opportunity set outside the US. The developed market countries included are: Australia, Austria,

Belgium, Canada, Denmark, Finland, France, Germany, Hong Kong, Ireland, Israel, Italy, Japan, Netherlands, New Zealand, Norway, Portugal,

Singapore, Spain, Sweden, Switzerland, and the United Kingdom. The emerging market countries included are: Brazil, Chile, China, Colombia, Czech

Republic, Egypt, Greece, Hungary, India, Indonesia, Korea, Malaysia, Mexico, Peru, Philippines, Poland, Qatar, Russia, South Africa, Taiwan, Thailand,

Turkey and United Arab Emirates. You cannot invest directly in an index. The ACWI ex-US Composite was created on May 1, 2017.

3. Valuations are computed and performance is reported in U.S. dollars.

4. Gross-of-fees returns are presented before management and custodial fees but after all trading expenses. Composite and benchmark returns are presented net

of non-reclaimable withholding taxes. Net-of-fees returns are calculated by deducting actual management fees from the gross composite return. The standard

management fee schedule is as follows: 1.00% on the first $5 million, 0.85% on the next $5 million, and 0.75% on the remainder above $10 million. Fees are

negotiable.

5. A complete list of composite descriptions is available upon request.

6. Dispersion is measured by the equal-weighted standard deviation of annual gross returns of those portfolios that were included in the composite for the entire

year. For periods prior to January 1, 2018, dispersion presented is measured by the asset-weighted standard deviation of annual gross returns of those

portfolios that were included in the composite for the entire year.

7. The three-year annualized standard deviation measures the variability of the composite and the benchmark returns over the preceding 36-month period. The

standard deviation is not presented for periods marked “NA” because the composite does not have 36 monthly returns available.

Redwood Investments ACWI Ex-US Equity Composite

NA – Information is not statistically meaningful due to insignificant number of portfolios in the composite. Standard deviation is not required for composites that contain 5 or fewer 

portfolios. ^ Period from May 1, 2017 to December 31, 2017

Year Gross of Fees Net of Fees

MSCI ACWI 

ex-US

Number of 

Portfolios

Composite

Dispersion

Total Composite

Assets (Thousands)

Total Firm 

Assets

(Thousands)

3 Year

Standard 

Deviation

Benchmark

3 Yr. Standard

Deviation

2019 34.91 34.64 22.19 5 or fewer NA $31,051 $1,982,217 NA NA

2018 -15.69 -15.86 -14.20 5 or Fewer NA $23,197 $1,802,650 NA NA

2017^ 24.15 24.04 15.45 5 or Fewer NA $21,562 $2,208,766 NA NA



11. 

IMPORTANT EXPLANATORY INFORMATION 

The information contained in this presentation should not be construed as investment advice. The views expressed in this material are subject to

change with market conditions. This material is not intended to be a determination that a particular product or service is suitable for any

individual or institutional investor. Past performance may not be indicative of future results. Therefore, no current or prospective client should

assume that future performance of any specific investment or investment strategy (including the investments and/or investment strategies

recommended or undertaken by Redwood) referenced directly or indirectly by Redwood on its website or within this presentation, or indirectly

via a link to an unaffiliated third party web site, will be profitable or equal the corresponding indicated performance level(s). Different types of

investments involve varying degrees of risk, and there can be no assurance that any specific investment will either be suitable or profitable for a

client or prospective client's investment portfolio. Historical performance results for investment indices and/or categories do not reflect the

deduction of transaction and/or custodial charges, the deduction of an investment management fee, nor the impact of taxes, the incurrence of

which would have the effect of decreasing historical performance results. Performance figures are presented as Gross of Fees (before the

deduction of investment management fees) and Net of Fees (after the deduction of investment management fees), and net of trading costs and

custodial costs. The performance figures reflect the performance of the referenced composite; a composite is a collection of fully discretionary,

equity only separate accounts including cash. A client’s actual performance return will be reduced by investment management fees and any other

fees. A detailed description of Redwood’s investment management fees is described in our Form ADV Part II, and is available upon request.

Specific securities identified and described do not represent all of the securities purchased, sold, or recommended for advisory clients, and the

reader should not assume that investments in the securities identified and discussed were or will be profitable. The companies listed represent a

sample of the companies that Redwood employees have researched in the past 18 months. There is no assurance that any securities discussed in

this presentation will remain in the portfolio at the time you receive or read this presentation, or that securities sold have not been repurchased.

A complete list of recommendations for the last 12 months is available upon request. The ‘Contribution’ to portfolio performance of a security is

calculated by multiplying its portfolio weight by its price change. A ‘Detractor’ is defined as having a negative contribution, while a ‘Contributor’

will have a positive contribution.

REDWOOD ACWI EX-US EQUITY

DISCLOSURES (CONTINUED)


